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Background
Carbon Capital is a Namibian project development and venture capital company. We
target opportunities within the emerging bioeconomy sector in Namibia and the region,
including biomass, agriculture, and related manufacturing sectors. We currently manage a
portfolio of projects worth EUR 14 million.

Namibia is a semi-arid country in southern Africa. It is one of the
countries most vulnerable to the impacts of climate change. Namibia is
already experiencing severe land degradation, food insecurity, drought, and
loss of habitat.

Sustainable development goals – of the 17 SDG’s,
Climate Action (13) consistently gets the most emphasis and financial
support from the UN in Namibia. But Namibia can do little to mitigate
against climate change. More importantly, we need to adapt to it.
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Carbon finance starts with the market
Carbon markets are going through a renaissance, with a host of new voluntary
marketplaces emerging, fuelled by corporate demand and an ever-tightening regulatory
environment within the global north.
These markets rely on a few key principles, being credibility through scrutiny and
traceability, comparability based on accepted scientific principles, segmentation and
customisation of credit products for different regions, goals, and applications.

Voluntary participation – the global south has to make a concerted decision to
participate within such voluntary markets.

Barriers to entry

– these core principles also present challenges for inclusive
participation. Credibility centres around robust technology. Comparability requires
research and expertise. Segmentation needs resources to develop new methodologies.
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Case study: BioHab, Namibia
What is BioHab:
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Creating a carbon finance mechanism
1) Identify existing platform and/or technology

– choosing a
suitable carbon credit platform for BioHab is ongoing. We are looking for a platform
that is established, and yet still flexible. A platform that already has market
acceptance and buy-in. A platform that uses a robust and cost-effective
distributed ledger system. A platform that is able to be vertically integrated within
the value chain.

2) Methodology development

– the next step will be to develop a sound credit
methodology defining the scope, measurables, management, verification, and monitoring of the
credit. BioHab’s methodology development approach is to start with their most well-defined product
(i.e. Myco Brick), diversifying the methodology over time.

3) Testing and validation

– the practicality and scientific robustness of the methodology
will need to be tested, adjusted, and validated.

4) Marketing

– once the methodology is validated, the credit needs buy-in from the market.
This requires marketing efforts and should be driven by the marketplace partner.
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BioHab Value Chain
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Lessons learning
• Not all carbon credit platforms are applicable. Projects need to identify
platforms that suit their specific needs.
• Data management and validation are central to all carbon-based
financing, and this requires technical partnerships in order to capacitate
the project developers.
• Credits can be designed to suit the specific value chain,
• Non-carbon based credits are still challenging to market, but you can add
other benefits onto carbon credits to differentiate them and make them
more attractive to the market (i.e. carbon sequestration + ecosystem
services/ social benefits/ biodiversity/ etc).
• The rest is marketing.
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Thank you!
Carbon Capital
Colin Lindeque
www.carboncapital.com.na
Email: colin@carboncapital.com.na

BioHab

Chris Maurer
www.bio-hab.org
Email: chris@redhousestudio.net

